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Executive Summary

= |n the June 8, 2015 HCC meeting, Aon provided a review of the State of Kansas Health
Plan’s 2015 claims experience through April 2015 and found:

— Emerging 2015 per employee per month (PEPM) claims were trending more favorably
than January through April 2014

— Large claims experience had improved when comparing January through April
experience for the 2014 and 2015 plan years

« Data through April 2015 showed a decrease in incidence and total paid claims for
members exceeding various large claim thresholds

= Aon has updated our claims experience review with data through June 2015

— Total medical/Rx incurred PEPM claims as well as large claims experience continue to
trend more favorably in 2015 than 2014

— The State of Kansas Health Plan’s 12-month claims trend appears to be returning to
expected trend levels
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Claims Experience — 12-Month Moving Average Trend

= The 12-month moving average trend for the SEHP shows that trend has decreased over the last 6
months close to the expected level used in budgeting for 2015

» The 12-month moving average trend also illustrates the volatility claim patterns can exhibit over a 12-
month time period, with trends ranging from around 2% up to nearly 8% within 12 months

12-Month Moving Average Incurred PEPM Claims Trend
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Large Claims Experience — January through June 2015 versus 2014

» Large claims experience has continued to improve period over period with a decrease in incidence
and total paid claims for members exceeding various large claim thresholds.
— There is one exception to the uniform decreases in incidence across all large claim thresholds. In the YTD 2015

data, there are 4 more members with claims exceeding $200k than in the January to June 2014 data (46 vs. 42) yet
total paid claims are less
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