
Division of Healthcare Finance

Projected Reserve Calculation

Medical, Pharmacy, Dental and Vision

Projection as of December 2015

Plan Year 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Factors and Assumptions Actuals

Interest Rate on Reserves 0.2% 0.3% 0.5% 0.8% 0.8% 0.8% 0.8% 0.8% 0.8% 0.8% 0.8%

Admin/Contract Fee Trend 0.8% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%

Medical cost trend rate 7.5% 5.0% 5.5% 5.5% 6.0% 6.0% 6.5% 6.5% 6.5% 6.5% 6.5%

Rx cost trend rate 10.0% 9.0% 8.0% 7.5% 7.0% 6.5% 6.5% 6.5% 6.5% 6.5%

Policy Choices

HCC Policy 

Choices by         

Aug 2014

HCC Policy 

Choices by 

July  2015

State Employer Contr. % incr. (eff. July 1) -8.5% 0.0% 24.9% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5%

Non-State Employer Contr. % incr. (eff. July 1) 0.0% 6.0% 24.9% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5%

Employee Effective Contribution % Increase

  Active&COBRA Non-Spouse Tier 0.0% 36.7% 24.9% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5%

  Active&COBRA Spouse Tier 0.0% 36.7% 24.9% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5%

Retiree Rate Increase 21.30% 24.9% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5% 5.5%

Beginning Total Reserve Balance 194,666,302 124,938,539 56,568,652 34,546,389 45,157,965 56,261,917 58,623,539 68,632,714 78,506,372 86,801,939 93,061,510

Projected Cash Flow

Total Employer Contributions 344,369,078 334,948,968 377,518,426 430,755,630 454,317,040 479,167,208 505,376,626 533,019,644 562,174,676 592,924,425 625,356,120

Total Participant Contributions 107,742,610 128,059,083 156,004,822 164,690,285 173,850,309 183,511,166 193,700,590 204,435,129 215,757,738 227,701,020 240,299,396
Total Contributions 452,111,688 463,008,051 533,523,247 595,445,915 628,167,349 662,678,373 699,077,217 737,454,773 777,932,414 820,625,445 865,655,516

Total Plan Expenses (Claims, ASO fees & 

contracted expenses) 522,197,896 531,690,284 555,828,354 585,093,437 617,402,081 660,738,716 689,507,718 728,095,861 770,225,644 815,016,888 862,640,182

Interest on Reserves 358,445 312,346 282,843 259,098 338,685 421,964 439,677 514,745 588,798 651,015 697,961
Net Cash flow (69,727,763) (68,369,887) (22,022,263) 10,611,576 11,103,953 2,361,622 10,009,175 9,873,658 8,295,567 6,259,571 3,713,295

Projected Reserve Balance
Reserve Ending Balance 124,938,539 56,568,652 34,546,389 45,157,965 56,261,917 58,623,539 68,632,714 78,506,372 86,801,939 93,061,510 96,774,805 

Target Reserve 57,993,089 57,483,424 59,880,407 63,375,906 67,251,183 72,541,440 75,832,571 80,552,915 85,628,148 91,028,449 96,774,805 

IBNR Claim Reserve 33,477,922 33,163,514 34,546,389 36,563,023 38,798,759 41,850,831 43,749,560 46,472,836 49,400,854 52,516,413 55,831,618 

Claim Fluctuation Reserve 24,515,167 24,319,910 25,334,018 26,812,883 28,452,423 30,690,609 32,083,011 34,080,079 36,227,293 38,512,036 40,943,187 

                Future Policy Choices……………………………………………


