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Current as of  10-16-12: Coverage may have Changed Since this 
Printing 

Public Employer Coverage Policy for Obesity Surgery
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No Coverage Policy in Place

Coverage is offered to approximately 75% of all active State Public Employees in the US.

DSL#10-0523.PEC  Rev. 10-16-12

Partial Coverage:  (<50% of population)  WI
State Mandates: IN, MD, NH, CA (HMOs only) 
MS: Coverage Policy in Place effective 1/2013

Coverage Pilot in Process
Pending Legislation
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Other State Utilization

State Total
Lives

Bariatric 
Surgery 
Eligible

Pilot Wellness 
Program

Utilization Length of 
Program

Southeast
State

189,000 16,000 
(8.4%)

Yes Unknown .25% 6 years

Northwest
State

130,000 11,050 
(8.5%)

No Yes 2.08% 7 years

Midwest 
State

100,000 8,500 
(8.5%)

No Unknown 1.04% 1 year

West State Unknown Unknown Yes Unknown .38% 1.5 years

Marketplace trends (all industries): 
• Generally 5-10% of the total population is eligible for surgery
• Roughly 1-2% of the eligible members elect to have the surgery performed
• Most employers see a return on investment 4-5 years post surgery due to the reduction in 

medical and pharmacy claims
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Metabolic & Bariatric Surgery COEs in Kansas

Centers of Excellence Accredited
Minimally Invasive Surgery Hospital
Lenexa, KS
ASNBS BSCOE - Inpatient

Fully Accredited
June 25, 2007

NewHope KC, LLC
Overland Park, KS
ACS BSCN - Outpatient

Fully Accredited
March 25, 2008

Shawnee Mission Medical Center
Shawnee Mission, KS
ASMBS BSCOE - Inpatient

Fully Accredited
January 22, 2007

St. Francis Health Center
Topeka, KS
ASMBS BSCOE - Inpatient

Fully Accredited
April 23, 2007

Tallgrass Surgical Center
Topeka, KS
ASMBS BSCOE - Freestanding

Fully Accredited
July 13, 2009

Wichita Surgical Specialists, P.A.
Via Christi Regional Medical Center
Wichita, KS
ASMBS BSCOE - Inpatient

Provisionally Approved
April 23, 2010

Olathe Medical Center
Olathe, KS

Working towards COE Accreditation
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SEHP Bariatric Surgery Plan Design 
The State of Kansas

Bariatric Surgery Criteria for the State Employee Health Plan
Criteria for Body mass index greater than or equal to 35 and less than 40 with two or more co-morbid chronic medical conditions

Or
Body mass index greater than 40 with one or more co-morbid chronic medical conditions
Co-morbid chronic medical conditions include: Cardiomyopathy, Type 2 Diabetes, Coronary Heart Disease, Hypertension, Osteoarthritis, 
Failed participation in medically supervised weight loss program 
Medical assessment and psychological assessment of patient ability to adhere to pre and post operative requirements
Pre-operative requirements: member must participate in organized multi-disciplinary surgical preparatory regimen of at least three months 
duration meeting all of the following criteria, in order to improve surgical outcomes, reduce the potential for surgical complications and establish 
the member's ability to comply with post operative medical care and dietary restrictions:
a) Behavioral modification program supervised by a qualified professional
b) Consultation with a dietician or nutritionist
c) Documentation in the medical record of the member's participation in the multi-disciplinary surgical preparatory regimen at each visit. 
Documentation should include medical records of the physician's initial assessment of the member, and the physician's assessment of the 
d) Exercise regimen to improve pulmonary reserve prior to surgery, supervised by exercise therapist or qualified professional.
e) Reduced calorie diet program supervised by dietician or nutritionist.
Post Operative requirements: Case Manager will:
a) Post discharge assessments at 48 hours, 30 days, six months
b) Monitor for signs and symptoms of complications
c) Advises when to call doctor
e) Reviews diet, weight, BMI, lifestyle changes
Members will only be eligible for one bariatric surgery per lifetime under the State Employee Health Plan

Covered 
Procedures

Open or Laparoscopic Roux-en-Y bypass (RYGB), Open or laparoscopic biliopancreatic diversion (BPD), with or without duodenal switch (DS),  
Sleeve Gastrectomy, or laparoscopic adjustable silicone gastric banding (LASGB)

Facilities Covered Bariatric surgery is covered only when performed at a Center of Excellence

Non-Covered Gastroplasty, more commonly known as "stomach stapling"
Intragastric balloon
Laparoscopic gastric lication
LASGB. RYGB, and BPD/DS procedures not meeting the medical necessity criteria above
Loop gastric bypass
Mini gastric bypass
Roux-en-Y gastric bypass as a treatment for gastroesophageal reflux in non-obese persons
Silastic ring vertical gastric bypass (Fobi pouch)
Transoral endoscopic surgery (e.g. the stomach X device/procedure
Vertical Banded Gastroplasty VBG
Open or laparoscopic sleeve gastrectomy
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Key Takeaways

 When comparing % makeup of the population to % of total spending, surgery eligible 
persons consume far more of the total healthcare dollars than the percent of the 
population they represent.

 Total estimated excess costs for obese persons is $30.5 million every year
 Total estimated excess costs for surgery eligible persons is $23.1 million every year, 

which represents the amount of spending which could be affected by adding a bariatric 
surgery benefit
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Case Study

 Large employer with 50,000 lives, comprehensive 
wellness program and covers bariatric surgery
–Average pre-surgery weight loss: 18 lbs.
–Average post-surgery weight loss: 55 lbs.

• 70% reduction in pharmacy claims
• 80% reduction in comorbidities


