
Kansas Health Policy Authority
Projected Reserve Calculation ‐ 9% Employer and Employee Increases
Medical, Pharmacy, Dental and Vision
Date of Projection: 4/19/2011

Plan Year 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Factors and Assumptions

Actual Factors 
and 

Assumptions 
in PY2010

Interest Rate on Reserves 0.9% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1%
Admin/Contract Fee Trend 3.2% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7%
Healthcare cost trend rate 2.8% 8.5% 9.0% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%

Policy Choices

HCC Policy 
Choices in 
May 2009

HCC Policy 
Choices in 
May 2010

HCC Policy 
Choices by  
May 2011

Employer Contr. % incr. (eff. July 1) 12.5% 15.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0%
Employee Contr. % incr. (eff. Jan 1) 7.5% 8.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0%
Dependent Contr. % incr. (eff. Jan 1) 7.5% 8.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0%
Direct Bill Contr. % incr. (eff Jan 1) 12.4% 14.7% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0% 9.0%

Plan design changes % impact on expenses ‐1.1% ‐1.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Reserves
Beginning reserve earning interest 11,880,073 11,991,989 12,363,741 12,747,017 13,142,174 108,250,562 116,866,748 124,827,864 131,793,866 137,360,092 141,047,906
Beginning reserve not earning interest 78,295,832 74,866,652 73,745,265 81,313,206 88,790,590 0 0 0 0 0 0
Beginning Total Reserve Balance 90,175,905 86,858,641 86,109,006 94,060,223 101,932,764 108,250,562 116,866,748 124,827,864 131,793,866 137,360,092 141,047,906

Projected Cash Flow
Total Employer Contributions 293,900,171 335,446,964 372,911,178 406,514,865 441,912,967 481,685,134 525,036,796 572,290,107 623,796,217 679,937,877 741,132,286
Total Participant Contributions 127,392,488 127,412,785 136,842,588 148,885,376 161,949,127 176,253,929 191,849,978 208,854,646 227,396,000 247,613,777 269,660,452
Total Contributions 421,292,659 462,859,749 509,753,766 555,400,241 603,862,093 657,939,062 716,886,774 781,144,753 851,192,217 927,551,654 1,010,792,738

Total Plan Expenses (Claims, ASO fees & 
contracted expenses) 424,721,839 463,981,136 502,185,825 547,922,858 597,951,703 652,678,644 712,548,527 778,048,414 849,711,601 928,122,002 1,013,918,962

Interest on Reserves 111,916 371,752 383,276 395,158 407,407 3,355,767 3,622,869 3,869,664 4,085,610 4,258,163 4,372,485
Net Cash flow  (3,317,264) (749,635) 7,951,218 7,872,541 6,317,798 8,616,185 7,961,116 6,966,003 5,566,226 3,687,815 1,246,260

Projected Reserve Balance
Reserve Ending Balance 86,858,641  86,109,006  94,060,223  101,932,764  108,250,562  116,866,748  124,827,864  131,793,866  137,360,092  141,047,906  142,294,167 

Target Reserve 48,651,000  53,444,000  57,875,000  63,187,000  68,999,000  75,357,000  82,315,000  89,927,000  98,259,000  107,375,000  117,352,000 
Difference between the Reserve Ending 
Balance and Target Reserve 38,207,641  32,665,006  36,185,223  38,745,764  39,251,562  41,509,748  42,512,864  41,866,866  39,101,092  33,672,906  24,942,167 

Reserve Ending Balance as a Percent of Claims 20.5% 18.6% 18.7% 18.6% 18.1% 17.9% 17.5% 16.9% 16.2% 15.2% 14.0%

Total Contributions for 2011 include $2,870,534 from the ERRP, 2012 includes $1,012,500 and 2013 includes $1,147,500 from SB572 Claims Audit.

                Future Policy Choices……………………………………………

                  Projected Factors and Assumptions………………………………………………………………..

Total Contributions for Plan Year 2010 include a one time SMART conversion contribution to the fund of $20.050 million and a reduction to the fund of $9.675 million for SB572




