
Division of Healthcare Finance
Projected Reserve Calculation ‐ 95/55 Rates Starting 2012
Medical, Pharmacy, Dental and Vision
Date of Projection: 2/20/2012

Plan Year 2010 2011 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Factors and Assumptions Actual Factors  Actual Factors
Interest Rate on Reserves 0.9% 0.2% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1% 3.1%
Admin/Contract Fee Trend 3.2% ‐4.9% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7% 2.7%
Healthcare cost trend rate 2.8% 1.9% 8.5% 9.0% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%

Policy Choices

HCC Policy 
Choices in 
May 2009

HCC Policy 
Choices in 
June 2010

HCC Policy 
Choices in 
June 2010

HCC Policy 
Choices by  
May 2011

Employer Contr. % incr. (eff. July 1) 12.5% 15.0% 15.0% 7.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%
Employee Contr. % incr. (eff. Jan 1) 7.5% 8.0% 8.0% 44.0% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%
Dependent Contr. % incr. (eff. Jan 1) 7.5% 8.0% 8.0% ‐7.4% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%
Direct Bill Contr. % incr. (eff Jan 1) 12.4% 14.7% 14.7% 9.3% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%

Reserves
Beginning reserve earning interest 11,880,073 11,991,989 11,991,989 12,363,741 12,747,017 13,142,174 85,873,989 86,818,674 89,179,760 93,167,801 99,015,986 106,982,321
Beginning reserve not earning interest 78,295,832 74,866,652 74,866,652 76,803,404 77,031,540 75,277,046 0 0 0 0 0 0
Beginning Total Reserve Balance 90,175,905 86,858,641 86,858,641 89,167,145 89,778,557 88,419,220 85,873,989 86,818,674 89,179,760 93,167,801 99,015,986 106,982,321

Projected Cash Flow
Total Employer Contributions 293,900,171 324,743,377 335,446,964 370,242,339 401,860,486 438,775,637 480,384,974 525,940,148 575,815,344 630,420,232 690,203,333 755,655,698
Total Participant Contributions 127,392,488 129,927,400 127,412,785 131,159,248 143,160,517 156,223,580 170,576,427 186,278,268 203,456,737 222,251,569 242,815,745 265,316,750
Total Contributions 421,292,659 454,670,777 465,917,889 502,414,088 546,168,503 594,999,216 650,961,401 712,218,415 779,272,081 852,671,801 933,019,078 1,020,972,448

Total Plan Expenses (Claims, ASO fees & 
contracted expenses) 424,721,839 426,608,381 463,981,136 502,185,952 547,922,997 597,951,855 652,678,810 712,548,708 778,048,612 849,711,817 928,122,239 1,013,919,221

Interest on Reserves 111,916 25,373 371,752 383,276 395,158 407,407 2,662,094 2,691,379 2,764,573 2,888,202 3,069,496 3,316,452
Net Cash flow  (3,317,264) 28,087,769 2,308,504 611,412 (1,359,337) (2,545,231) 944,684 2,361,086 3,988,041 5,848,186 7,966,335 10,369,679

Projected Reserve Balance
Reserve Ending Balance 86,858,641  114,946,410  89,167,145  89,778,557  88,419,220  85,873,989  86,818,674  89,179,760  93,167,801  99,015,986  106,982,321  117,352,000 

Target Reserve 48,651,000  51,193,006  53,444,000  57,875,000  63,187,000  68,999,000  75,357,000  82,315,000  89,927,000  98,259,000  107,375,000  117,352,000 
Difference between the Reserve Ending 
Balance and Target Reserve 38,207,641  63,753,404  35,723,145  31,903,557  25,232,220  16,874,989  11,461,674  6,864,760  3,240,801  756,986  (392,679) (0)

Reserve Ending Balance as a Percent of Claims 20.5% 26.9% 19.2% 17.9% 16.1% 14.4% 13.3% 12.5% 12.0% 11.7% 11.5% 11.6%

Total Contributions for 2011 includes $187,606 for settlement of pharmaceutical class action lawsuit

                  Projected Factors and Assumptions………………………………………………………………..

                Future Policy Choices……………………………………………

Total Contributions for Plan Year 2010 include a one time SMART conversion contribution to the fund of $20.050 million and a reduction to the fund of $9.675 million for SB572
Total Contributions for 2011 include $2,870,534 from the ERRP, 2012 includes $1,012,500 and 2013 includes $1,147,500 from SB572 Claims Audit.


