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CMS APPROVES HOSPITAL PAYMENT REFORMS PROPOSED BY THE KANSAS HEALTH 

POLICY AUTHORITY 
 
The Kansas Health Policy Authority today received notice from the Centers for Medicare and Medicaid 
Services (CMS) that a reform the KHPA submitted late last year to pay hospitals for treating indigent patients 
has been approved. The federal government provides special funding to hospitals that treat significant 
populations of indigent patients through the Disproportionate Share Hospital (DSH) program. 
 
Under the former payment formula, Kansas historically received only a portion of the available DSH funds. A 
majority of the funds were concentrated in a limited number of hospitals, and the amount of DSH funds 
received by individual hospitals fluctuated widely. The former payment method resulted in Kansas hospitals 
receiving $22.2 million of available Federal funding for Medicaid DSH payments in FY 2007. With the 
reforms, the DSH program will provide at least $26.5 million in Federal matching funds annually. Payments 
will be higher for hospitals serving the greatest number of indigent patients. 
 
The need for the reform was clear according to KHPA Medicaid Director, Andy Allison, “Serving consumers in 
need is one of the health care community’s most important responsibilities. These reforms will better target 
payments to community hospitals that provide critical care to their patients.”  
 
Working together with several Kansas hospitals and the Kansas Hospital Association, the KHPA spent several 
months developing DSH reforms to insure that changes in the formula would meet the needs of providers, and, 
in turn, their patients. In August of 2007, an all hospitals meeting was held in Topeka to share information 
about the proposed DSH program changes. Stakeholders considered proposed changes in the DSH modeling, 
and a chart comparing historic and projected DSH payments by hospital. On August 20, the KHPA Board 
discussed the proposed changes and approved them for implementation, pending Federal approval. 
 
For more information on DSH reform, please visit the KHPA website at: 
http://www.khpa.ks.gov/DSHHome.htm 
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